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Economy 
 

NBR moves to check tax dodging by foreign workers 

 
 The National Board of Revenue (NBR) has decided to distribute leaflets among the foreign nationals who are engaged in 

various types of jobs in the country to ensure revenue collection from them. 

 “We have taken a decision to bring the service holder foreigners under the tax net and motivate them not to evade taxes,” a 

senior official of the NBR told the news agency. 
 He said that leaflets to be distributed among the foreign nationals will give them idea about the tax system of the county 

and give them the knowledge to calculate their payable income taxes. 

 The NBR official said that the leaflets will also be distributed in the diplomatic missions of various countries situated in 
Bangladesh through the Foreign Ministry. 

 According to the statistics given by Home Minister Asaduzzaman Khan Kamal on February 8, 2018 in the 10th Parliament 

some 85,486 foreign national of 44 countries are involved in various types of jobs legally. 

 Some 35,386 Indians are involved in various types of jobs in Bangladesh which is highest from a single country. People of 

Pakistan, Sri Lanka, China, Taiwan, South Korea and some European and African countries are also working in 
Bangladesh. 

 Of the total numbers, 67,853 are businessmen, 8300 experts, 3682 officials, 2105 players and sports organisers, 922 capital 

investors, 804 personal staff, 727 technical professionals, 561 NGO workers, 400 research or training staff and 132 are 
house assistants. 

 But the NBR apprehended that the actual number of the foreign nationals engaged in jobs in Bangladesh will be four to five 

times higher. 
 The decision to distribute leaflets among the foreign nationals was taken at a Board meeting recently held at the NBR 

conference room with its chairman M Mosharraf Hossain in the chair. 

 The foreigners who will enter Bangladesh through air and land ports will get these leaflets and acquire some knowledge 
about the tax payment of their income from this country. 

 “NBR has the information that a good number of foreign nationals are staying in the country without valid document and 

engaged in service in various trades. Taking this chance the local business houses don’t give information about their foreign 
employees to the NBR, as a result the country is depriving of taxes,” the NBR official said. 

 To stop income tax dodging by the foreigners, a new section has also been added to the Income Tax Ordinance in 2015-16 

under which one will be jailed for three months to three years and be panelized Tk five lakh or both if he/she appoints any 
foreigner national without prior permission of the authorities concerned. The companies will also lose tax holiday or 

exemption benefits. 

 All the foreigners are bound to pay 30 percent tax on their income if they stay and work in the country for 90 days a year. 

 
From http://www.theindependentbd.com/post/182986 

 

Living in Dhaka: People spent 9pc more on rice 

 

 The price of rice rose by around nine percent in the capital in 2018 compared to a year ago, while the cost of living 

increased by six percent, the lowest in nine years, said the Consumers Association of Bangladesh yesterday.  
 Prices of other essentials -- vegetables and house rent -- went up by 9.38 percent and 5.5 percent. However, cost of a 

number of essentials such as pulse, garlic, sugar and salt declined compared to that of 2017. 

 CAB President Ghulam Rahman revealed the findings at a press conference unveiling CAB's annual report on cost of living 
in Dhaka at the Dhaka Reporters Unity. 

 CAB, a voluntary organisation, prepared the report based on the price data of 114 food items and 22 daily commodities 

from 15 city markets. It also took into account prices of 14 different services. However, the cost of education, healthcare 
and actual transport were not included in the estimates, Ghulam said. 

 “Most of the country's people belong to poor, low-income and lower-middle income groups. 

 Hike in price of essential goods affect their lives. It creates a gap between the rich and poor,” he said. 
 The price of different varieties of rice, which is a staple, soared to 8.91 percent higher in 2018 than the previous year. 

 For instance, prices of fine variety of rice, miniket, rose 5.67 percent year on year reaching Tk 62.25 per kg in 2018 from 

Tk 58.91 the previous year. Prices of nazir shail, another fine variety, shot up 13.17 percent to Tk 71.94 per kg last year 
from Tk 63.57 the previous year, according to CAB data. 

 

From https://www.thedailystar.net/business/living-cost-in-dhaka-rose-6-per-cent-in-2018-1686520 

 

Apparel 
 

Basic pay under three grades may go up 

 

 The government committee on Saturday agreed, in principle, to raise basic pay of certain grades in the new wage structure 
for garment workers, insiders said. 

 The committee, however, decided not to recommend enhancing the gross wages under grades three to five, they said. 

 The decisions came at the second meeting of the committee headed by labour secretary Afroza Khan held at her secretariat 
office in the city. 

 The 20-member committee was formed and assigned to submit their report with recommendations to address the grievances 

regarding the new wage structure for garment workers within one month against the backdrop of ongoing labour unrest in 
different industrial zones demanding wage hike. 

 "Since there were grievances of workers and there were inconsistencies in basic pays under grades three to five, the 

committee, in principle, agreed to recommend for the hike in basic pays for those grades," a meeting participant said. 

http://www.theindependentbd.com/post/182986
https://www.thedailystar.net/business/living-cost-in-dhaka-rose-6-per-cent-in-2018-1686520
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 "But there might be no change in gross wages." 

 The payment for allowances, overtime, festival bonus and other service-related benefits depend on basic pay, the meeting 
source added. 

 President of the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI) Shafiul Islam Mohiuddin, 

president of the Bangladesh Garment Manufacturers and Exporters Association (BGMEA) Md Siddiqur Rahman, former 
president Abdus Salam Murshedy, Industrial Police  additional inspector general Abdus Salam and labour leaders Nazma 

Akter, Amirul Haque Amin, Touhidur Rahman, among others, were present in the meeting. 

 Labour leaders, in the meeting however, called for reviewing the basic pay under grades one and two, saying agitation 
might occur once basic salary is increased in grades three to five, according to people who attended the meeting. 

 

From http://today.thefinancialexpress.com.bd/first-page/basic-pay-under-three-grades-may-go-up-1547311664 
 
Capital Market 
 

BSEC laying auto-flagging to block directors’ anonymous share sales 

 
 The Bangladesh Securities and Exchange Commission is laying auto-flagging system at Central Depository Bangladesh 

Limited to block sales of shares by sponsors/directors of the listed companies without any disclosure. 
 The sponsors/directors were often found selling shares without any declaration to public, and without prior regulatory 

approval as they fell short of mandatory minimum shareholding of 2 per cent individually and 30 per cent jointly. 

 The regulator has recently formed a committee headed by its executive director Farhad Ahmed to work with the issue. 
Chief technology officers of CDBL and stock exchanges are also on the committee. 

 BSEC made the decision after Dhaka Stock Exchange urged the commission to bar secret share sales by sponsors/directors 

of the listed companies. 
 According to the BSEC notification issued on November 22, 2011, all sponsors/promoters and directors of a company 

listed with any stock exchange must all time jointly hold minimum 30 per cent shares of the paid-up capital of the 

company. 
 In case of non-holding of the amount of shares, the sponsors/promoters and directors would not be able to sell or transfer 

any shares until acquisition of the specified amount of shares. 

 As per the BSEC new scheme, the company itself would block its sponsors/directors’ beneficiary owners’ accounts through 
a module connected with CDBL. The company would not able to open the block once it is sealed. 

 DSE and Chittagong Stock Exchange would have the control over opening the block through a module connected with the 

CDBL trading system. 
 The bourses would open the block for a certain period the sponsor/director declares to sell shares and after that period the 

bourses would block it again. 

 The exchanges will not let the sponsors/directors sell shares if they fall short of holding 2 per cent shares individually and 
30 per cent jointly. 

 Analysing the latest shareholding position of the listed companies, it was found that the sponsors/directors of more new 

companies fell short of the mandatory shareholding, meaning that the sponsors/directors of those companies sold shares 
secretly, breaching securities rules. 

 BSEC could hardly stop secret sales and front-running with their enforcement means, soruces said. 

They said there was a sense of angst that BSEC had not done enough to minimise irregularities and their was no respite in 
sight. 

 

From http://www.newagebd.net/article/61621/bsec-laying-auto-flagging-to-block-directors-anonymous-share-sales 
 

Capital Market Expo begins February 28 

 

 Bangladesh Capital Market Expo, a fair on capital market, will start on February 28 next. The fair will be continued till 

March 2 at Shilpakala Academy in the capital Dhaka, according to a release.  
 Different merchant banks, stock brokers, asset management companies, credit rating agencies and listed companies will 

present their products and services in the fair. Seminar and discussions will be arranged in the fair and the chairman of the 

securities regulator and the representatives of different capital market-related associations will also attend the 
programmes. arthosuchak.com, a business web portal, is organising the capital market expo 

 

From http://today.thefinancialexpress.com.bd/stock-corporate/capital-market-expo-begins-february-28-1547309039 

 
IPOs lose lustre for high cost, lengthy process 

 

 Companies are losing interest in coming to the stock market because of the lengthy process stretching up to two years and 
the high costs to get listed. 

 In the last eight years, 23 companies held road shows to go public with premium but 10 got the approval and even then all 

but one had to wait for up to two years. 
 Companies that tend to go for premium, which is an added amount to the face value of the share, tend to be solid ones. 

 “Big entrepreneurs don't get the money when they need, so most of them lose their enthusiasm to get listed,” said the 

managing director of a leading merchant bank requesting anonymity. 
 For instance, United Power Generation had to wait two years to raise capital after its road show, arranged to gauge a 

company's demand among stock market investors. 

 Bashundhara Paper Mills and Aman Cotton needed more than two years to get money from the market after they had held 
their road shows; Acme Laboratories waited almost two years, while Aamra Networks hung around for one and a half 

years. 

http://today.thefinancialexpress.com.bd/first-page/basic-pay-under-three-grades-may-go-up-1547311664
http://www.newagebd.net/article/61621/bsec-laying-auto-flagging-to-block-directors-anonymous-share-sales
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 The procedure for initial public listing -- which is the first sale of a company's shares to the public, leading to a stock 

market listing -- should be easier and less time-consuming, he added. 
 “When we got the money in hand, our need was already fulfilled. So the BSEC should be prompt in giving its nod to IPOs. 

Otherwise, well-performing companies will stay away,” said a sponsor of a listed company. 

 As of now, Runner Automobiles, STS Holdings, Dhaka Regency Hotel, Delta Hospital, Index Agro, Popular 
Pharmaceuticals and Esquire Knit have been waiting for more than two years to go for listing, according to data from the 

Bangladesh Securities and Exchange Commission. 

 

From https://www.thedailystar.net/business/news/ipos-lose-lustre-high-cost-lengthy-process-1686697 
 

Pharmaceuticals 
 

Pharmas should adopt innovation through alliance with academia 

 

 The pharmaceutical industry in Bangladesh has done remarkably well, growing at more than 15 percent a year, with sales 

of approximately $2.4 billion in 2017. 
 The growth rate in India, Pakistan and China are 15 percent, 11 percent and 9.5 percent respectively. The country's need of 

drugs is almost entirely met by those produced domestically. To some extent, this contributed to the fact that per capita 

spending on healthcare services in Bangladesh is the lowest among the South East Asian countries. 
 In a recent World Bank publication, it was reported that per capita spending on healthcare services is $88 for Bangladesh, 

$129 for Pakistan, $137 for Nepal, $167 for Afghanistan, $267 for India, $281 for Bhutan, and $369 for Sri Lanka. 

 Obviously, the share of pharmaceuticals in the overall healthcare spending in Bangladesh is very small because locally 
produced drugs are much cheaper than the imported ones and the pharmaceuticals industry in Bangladesh deserves some 

credit. 

 Some may argue that the lower healthcare spending may also indicate relatively lower access to healthcare services in 
Bangladesh compared to other Asian countries, but it is widely reported that Bangladesh performs much better in health 

outcomes, such as, longevity, maternal mortality rate, infant mortality rate, vaccination rates, compared to those countries 

with the exception of Sri Lanka. 
 

From https://www.thedailystar.net/business/news/pharmas-should-adopt-innovation-through-alliance-academia-1686685 
 

Bank 
 

PCBs to map out strategy for cutting soured loans 

 

  Private commercial banks (PCBs) will devise strategies for curbing the volume of non-performing loans (NLPs) in the 

banking system. 

 Chairman of the Association of Bankers, Bangladesh (ABB) Syed Mahbubur Rahman has been assigned to make a 

'working paper' in this connection in the next 10 days. 
 The decision was taken on Saturday at a joint meeting of the Bangladesh Association of Banks (BAB) and the ABB. 

 Chairmen, managing directors and chief executive officers (CEOs) of most of the private commercial banks were present at 

the meeting, which was held at the BAB office in the city. 
 BAB chairman Md. Nazrul Islam Mazumder presided over the meeting, according to people who were present. 

 "Chairman of the ABB has been assigned to make a working paper on how the volume of NPLs can be reduced and submit 

it to the BAB chairman within the next 10 days," a meeting participant told the FE. 
 After getting the working paper, the chairmen and CEOs will sit again to finalise the proposed working plan, it was learnt. 

 Another participant told the FE that the ABB chairmen would prepare the working paper in consultation with top 

executives of banks. 
 The initiative to devise a work plan to help bring down the troubled loans in the banking system came against the backdrop 

of the recent meeting of the BAB with Finance Minister AHM Mustafa Kamal. 

 At the meeting, the BAB assured the minister of not allowing the soured loans to go up further. 
 Besides, the BAB would work on how to reduce the NPL rate in the banking system, the BAB Chairman told reporters after 

the meeting on Thursday. 

 Meanwhile, the volume of NPLs climbed by nearly 34 per cent or Tk 250.67 billion to Tk 993.70 billion as of September 
30 from Tk 743.03 billion on December 31, 2017, according to banking sources. 

 The share of classified loans also increased to 11.45 per cent of the total outstanding loans during the period from 9.31 per 
cent nine months earlier. 

 

From http://today.thefinancialexpress.com.bd/first-page/pcbs-to-map-out-strategy-for-cutting-soured-loans-1547311000 
 

BAB, ABB hold jt meeting on reducing defaulted loan 

 

 Two associations of bank owners and top executives on Saturday held a joint meeting on devising ways to reduce defaulted 

loans as per their commitments made to new finance minister AHM Mustafa Kamal last week. 
 Leaders of Bangladesh Association of Banks, the platform of bank owners, and Association of Bankers, Bangladesh, the 

platform of top bank executives, held the meeting at BAB office at Gulshan in Dhaka. 

 ‘We discussed about banking sector problems, including defaulted loans, and what measures can be taken to solve the 

problems. We held the meeting following our discussion with new finance minister [Mustafa Kamal]. It was a preliminary 

meeting,’ BAB chairman Md Nazrul Islam Mazumder told New Age on Saturday. 

https://www.thedailystar.net/business/news/ipos-lose-lustre-high-cost-lengthy-process-1686697
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 ‘We will hold further follow up meetings and prepare our recommendations for the minister on banking sector problems so 

that the defaulted loans could be reduced and no loans become defaulted again,’ said Nazrul, also the chairman of EXIM 
Bank. 

 The joint meeting of BAB and ABB followed two separate meetings between BAB and Mustafa Kamal and ABB and the 

finance minister at Planning Commission on Thursday. 
 After the meeting with BAB, Kamal told reporters that no loan would be allowed to turn sour from now on. ‘Not only that, 

bankers will also have to recover bad loans, amount of which is a great concern for the nation,’ said Kamal. 

 The amount of bad loans in the country’s banking system have increased to around Tk 1,00,000 crore.  
 Kamal informed that bank owners under the banner of BAB would provide lists of defaulted loans and defaulters that 

would be crosschecked with the data from Bangladesh Bank and financial institutions division. 

 He also informed that the bank owners agreed to the condition (no new loan would be classified) attached by him prior to 
the meeting. 

 Nazrul, after the meeting with Kamal, told reporters that BAB would place the whole scenario of NPLs before the 

government within one month so that it could take further steps to cut the existing rate of NPLs. 

 
From http://www.newagebd.net/article/61622/bab-abb-hold-jt-meeting-on-reducing-defaulted-loan 

 
Telecommunication 

 
Only 7.43pc mobile subscribers use 4G service 

 
 Only 7.43 per cent of the country’s mobile phone subscribers are using the fourth generation (4G) mobile phone service 

even after ten months of the launch of the high-speed service. 

 Three mobile phone operators — Grameenphone, Robi and Banglalink — launched the service in February 19 last year 

after receiving licences from Bangladesh Telecommunication Regulatory Commission on the same day. 
 State-run Teletalk, however, launched the service in December, 2018 despite receiving the licence along with the three 

private sector mobile operators in February last year. 

 As per the BTRC’s latest statistics, the number of 4G subscribers reached 1.17 crore at the end of December, 2018, while 
the number of active mobile phone users in the country stood at 15.70 crore. 

 Mobile phone operators blamed high prices of 4G-enabled devices as the reason for the slow growth in the 4G penetration. 

 But mobile handset importers said that lack of 4G-enabled products depending on the capacity of the mobile phone 

subscribers was another reason for the slow growth in 4G penetration. 

 Asked, acting BTRC chairman Md Jahurul Haque told New Age, ‘Although 4G penetration is yet to reach our expected 

level, the existing number of 4G subscribers is not dissatisfactory at all.’ 
 ‘Lack of affordability of the country’s mobile phone users to purchase 4G-enabled devices including handsets is a major 

problem for 4G penetration,’ he said. 

 ‘We are already in discussion with a local handset manufacturer so that it can bring affordable 4G-enabled handsets at the 
market,’ he said. 

 ‘Providing local manufacturers financial support from the BTRC’s social obligation fund of around Tk 1,300 crore might 

help them bring affordable 4G-enabled handsets at the market,’ Jahurul said. 
 Of the total mobile phone subscribers in the country, 40.54 per cent, or 6.35 crore, use 3G internet service. 

The number of internet users in the country grew significantly in 2013 when the 3G internet service was launched. The 

number of internet subscribers grew slowly in 2018 despite the launch of faster internet service. 
 Apart from the users of 3G and 4G services, another 1.03 crore or 6.58 per cent of the mobile phone subscribers use 

internet through 2G service. A total of 8.56 crore or 54.48 per cent of the country’s mobile phone subscribers use internet 

through handsets. 

 
From http://www.newagebd.net/article/61623/only-743pc-mobile-subscribers-use-4g-service 

 

Other 
 

Move on to import raw sugar for first time 

 

 The government has made a move to import raw sugar to boost its stock, for the first time, to address huge shortages of the 

sweetener, officials said. 

 Abul Rafique, chief of personnel and secretary of Bangladesh Sugar and Food Industries Corporation, said, "A project is 
underway to whiten imported raw sugar to meet the growing local demand." 

 "We've done a feasibility study and prepared a draft development project proposal (DPP) which is already in industries 

ministry for approval," he added. Mr Rafique said the DPP will be submitted to planning commission after the ministry's 
approval. 

 The Executive Committee of the National Economic Council approved the project last year, he stated. 

 The government will import an estimated 15,000 tonnes of unrefined sugar annually. The imported sugar will be whitened 
at five state-run sugar mills, Mr Rafique mentioned. 

 This is for the first time the government is going to whiten imported raw sugar in the country. 

 It is expected to start marketing white sugar in the domestic market by the current calendar year. 
 "Sugar production costs by state-run mills are higher than sales prices. The mills are, therefore, incurring heavy losses," an 

official said. Also, the mills cannot produce sugar at an expected level despite having the capacity for lack of basic raw 

materials, he added. 
 The ministry concerned has undertaken multiple projects to diversify sugar products by tapping potential to make the mills 

profitable. Some projects are currently being implemented, the official said. 

http://www.newagebd.net/article/61622/bab-abb-hold-jt-meeting-on-reducing-defaulted-loan
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 Local mills produce sweat substance from sugarcane supplied by their contract growers and farmers. 

 According to a source, nearly 67 per cent out of the mills' total operational costs is used for sugar production. 
 Some 20-24 per cent is spent on the payment of bank interest and charges, he disclosed. 

 Available data shows the corporation's trade deficit stood at Tk 4.89 billion in fiscal year 2010-12.The losses incurred by 

state sugar mills are gradually increasing as they are not adjusting production costs. 
 On the other hand, the cash-strapped mills are still struggling to meet regular expenses, a source said. The annual local 

demand for refined sugar is 1.6 million tonnes, the bulk of which comes through import. 

 On average, 0.11 million (1.1 lakh) tonnes of sugar are required per month, according to the official data. 
 An importer said 1.4-1.5 million tonnes of crude sugar are imported a year, which are supplied to the market after refining. 

There are 15 sugar mills running under the state entity across the country. 

 Sources said some 68562.50 tonnes of sugar were produced in FY 2017-18. It was 59984.55 tonnes in FY 2016-17. 
 

From http://today.thefinancialexpress.com.bd/trade-market/move-on-to-import-raw-sugar-for-first-time-1547306495 

 

Flag-carriers in high seas boon for economy 

 
 The Bangladesh flag carrier ocean-going cargo vessels have a huge potential of earning over $9 billion every year and there 

are chances of generating employment. 
 In 2018, the country’s premier port handled 29,03,996 TUES (twenty-foot equivalent units) of import, export and empty 

containers, while in 2017 it was 25,66,597 TUES, which is 3,37,399 TUES up from in the previous year. About 90 per cent 

of imports and exports are carried out by sea, but only a small portion of it being carried out by Bangladesh flag carriers. 
 To handle such quantities of goods, Bangladesh businesses have to spend over $9 billion as freight charge for export and 

import, but Bangladeshi ocean-going vessels can tap s only 8-10 per cent of it, which is not more than $ 1 billion from this 

sector. 
 Bangladesh flag carriers have a legal right to carry at least 40 per cent of the sea-borne cargoes relating to foreign trade of 

Bangladesh, according to the Flag Vessels (Protection) Ordinance, 1982. But the country is unable to carry such volumes of 

cargo due to lack of ocean-going vessels. 
 About six years ago, Bangladesh had 85 ocean-going cargo vessels, but the number has now dropped to 35 vessels due to 

the major shake in last few years for decaling freight charges, operating cost and withdrawal of VAT exemption benefit for 

import and manufacture of vessels. High rate of bank interest, image crisis, delay in registration, double taxation in various 
international ports and lack of flag protection are factors responsible for a dwindling number of merchant ships in 

Bangladesh. 

 Potential 
 Businessmen say Bangladesh has a huge potential to revive its merchant the business if the government comes forward to 

revitalize the sector. 

 By investing in this sector, the money that is being spent as freight charges paid to foreign ships could be save along with 
employment generation of employment for those passing out from the marine academies of the country. 

 Of the country’s 35 vessels, 18 are owned by the Chattogram-based Kabir Group. Kabir Group’s SR Shipping Limited is 

leads Bangladesh with 18 vessels. 
 Kabir Group Deputy Managing Director Sarwar Jahan told The Independent, “Our bulk carriers transport regular goods to 

almost all the ports around the world. Most of our ships carry goods to Vietnam, Japan, China, Indonesia, Gulf, Europe, 

Africa, and many more ports.” 
 Sarwar Jahan said, “Bangladeshi ocean-going vessels can tap up only 8-10 per cent of the export-import cargos of the 

country. This is a very low percentage, though it is a sector with high potential. With the extension of this sector the 

country’s economy will be enriched and the money of the country will be saved.” 
 In 2005, Kabir Group registered the largest bulk carrier of 45,200 deadweight (DWT) capacity ocean-going vessels in 

Bangladesh named MV Fatema. 

  The vessel business then began to flourish with the fleet increasing. From 2005 to 2010 more than six vessels were added, 
while from 2011 to 2015 the company added 10 more vessels. 

 

From http://www.theindependentbd.com/post/182988 
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